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0$5&+ " HVLJ QLQJ < RXUB X\WIDLQDE 7KLY VHWMRQ VXSSRUV SDWFLSDQW LQ GHYHBRSIQJ F®IDU SUDFWEDO VXWIDLODELOW
5RDGP DS ) LIRP &RP P VP HOWR  \RDGP DSV DIQHG Z K RUDQJ DARQDO FRQW[ W P DWUW BIYHO DQG \WUDWWAJ IF
REMFWYHY 0 HP EHW GDW) VR DYRIG [WDIP HOVDMRQ E\ FOUI\ Q) SURUMHV
$ FIRQ VHT XHQFLQJ DFVIRQV DQG @ONIQJ FRP P VP HOW VR P HDVXIDE® RXVIFRP HV Z IVKLOQ
WKH 8 QWG 1 DURQV* (REDO&RP SDFWILDP HZ RWN
$35 N 7XW0L Q &RP P WP HOWOQVR 7KLY VMWRQ IRFXVHV RQ GHYH®RSIQJ SWDFVEDORXVBXW ILRP  [GHQWIHG SUR

3WDFVL F $ QWL &RUKSVIRQ
RINL Q * LRXS 4

oeXL A® 5HWL BQFH 60 ( * LRZ WK
$ FFHO HDVIRU/ DXQFK

) RXQGDVIL RV RI 6 RFLDO
6 XWIDL QEL O.L:WKDW0 DWIUY/ DQG
- K\

&RO G ¥ $ FVL B | RU
6 XWIDL QEO 8 JUFXOXAH 6 HFVRU
RUINVKRS

0 HP EHW FRADERWDW RQ VRRY VXFK DV UWN DWHWP HQWWP SOWAV VXSS@HU GXH
GL@I HQFH JXIGDQFH FRP SADQFH FKHFNOW DQG LOWIUW WP HZ RNV IRU FLRW
FRP SDQ\ DQG FIRW VHFVRU XVH 7KH REMIFIYH LV SWRGXFIQJ FROQFUHW UHVRXUF
VWHQI WKHOLQJ DOV FRUXSVIRQ VA WHP VIQ GD\ VR GD\ RSHUDVIRQV

7KH WDUWRI DQ DFFHBILDVRU SIRIWDP P H WSSRUAQJ WP D@ DQG P HGIXP M] HG
HOVALS UMHV VR EXI@ UWMAHOFH FRP SHIMYHOHW DQG VXWILODE®! J UIRZ WK VIKLRXJ K
VWMXFVUHG FDSDFIW EXIAGEIQ] SHHUGIDLOIQ) DQG SWDFWEDAP SGP HOVIDARQ VXSSRUN

7KH WDUAMRI VKLY Z HELQDU VHUHVY LOWRGXFHV FRUH VRFLDOVXWILQDELMN FRQFHSW DOG
VKKHLU UHBIYDQFH VIR EXVIOHW RSHUDVIRQV DQG YDOXH FKDIQV 3 DUAFLSDQW H SGRUH NH\
SUQFIS®N LOFXGIQ) KXP DQ WKW @O@ERXU WIDQGDWGY JHQGHU HTXDOW DQG
LOFOMRQ XQGHUAMDIQGLQI Z K\ VIKHVH DAXHV P DWHUI RUUHVS RQVE B EXVIOHW SIUDFVIE

DOG ®RQJ WP \VXFFHW

$ SWFAEDO Z RIMKRS VXSSRUWAQJ DJUWVHFVRU DWRFIDARQV VR GHWQ DQG
P SGP HOWFR@YFVIYH DFVIRQ LQIMDWYHY DGGUHWQI VK DUHG VXWILQDE LN FK DABIQJ HV
IOFOXGLOI @ERXUWDQGDUEY J HOGHUHT XD@N GHFHQWZ RWIN DOG UIHVSRQME®! VXSSO

FKDLQV

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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$35 ./ &RP P XQL PV B RQ 3R] LHW 7KLY IQAWRGXFRY VHWRQ SWRYIGHV FODU RYHWIHZ Rl VKH &RP P XQIEEDWRQ RQ
)

) RXQGDW. BV : KDWKRX 1 HHG VR SWRIWHW WP HZ RIN LHSRUWOQJ WP HOOHV P LOIP XP  WHTXUWHP HOW DQG FRP P RQ
QRZ %HIRWH<RX 6 VDUV SIMD@ 3 DWFLSDQW JDIQ FIOUW RQ H SHFVIMRQV LQ VKH &RP P XQIFDVMRQ RQ

3 WRJWIHW R FO®I DQG GIDLWR KRZ VR SUHSDWH HDUWO® |RUD W RRVK LHSRUAQJ SWIRFHW

0 $< " RHV<RXU,QVMAJUW 6\ WP 5HD@®  7KIVVHFRQG Z HELQDUIQ IKH YeXMOHW , QVIAJ UW VHUERV TRFXVHV RQ WDQVIMAOQJ LOVIAJ
RUN' 6 WHW 7HWIRJ <RXU RE@ DVIRQV LQVR HITHFIYH J RYHURDQFH SRAFLHY DQG LOVWUQDOFRQWRY 3 DUAFLSDQ
,' HI HOFHV HS®RWH KRZ DQWFRUXSWRQ SWRIWP P HV FRGHY RI FRQGXFW HSRWQ]

P HFKDQMWP V' DQG P DQDJHP HOW RYHUMI KW Z RIN VRIHWKHU VR LHGXFH UWN DQGC
GHP ROWDVWA FRP SADOFH 7KH VHWMRQ KHSV GHYH®RS IXOFVIRQLQJ LOWAI UW \A \WMP
WDWZ IMK\WIDQG DXGIW LOYHWO DARQV DG FXWRP HUVFUKVIO\

)L QQFL Q . HQ\ D V6 XWIDLOQDE (H /KL FRWHG GRRUIRWP FRQYHOQHV &KLHI ( [ HFXVIYH 2 [ LFHW/ ILRP  EDQNV LOVXIHY/ DQG
( FRORP \ &( 2 %HDNIDWV LQYHWP HOMOWIMRQV VR GIMFXW KRZ  VIKH 1 LODQFLDOW WHP LV HYRQ1QJ VR LHVSRQG
&ROYHU/DWL RV VR FQP DV UMN LOVIAJ UW DQG VRFIDOH] SHFVIMRQV 7KH GID®BRJ XH IRFXVHV RQ P DN

WDQGDLGY UWN J RYHUDDQFH DQG KRZ 1 L.ODQFLDOQMAMXVIRQV VKDSH Z KDWI HW I XQGHG
LOVXUHG DQG UHZ DUGHG DFLRW. HQ\ DVHFRQRP \

6 HWI Q 6 FL ®FH YDVHG 7 DU HW /K M| P ROW DFFHBIDVRU HT XISV FRP SDQIHV Z MK NQRZ GIGIJH DQG WL VR
&O LBW$ P EL \RQ $ FFHGILDVRU DFFHAIWDW SWRIWHW VWRZ DG VWIHOFH EDWHG HP DWRQV HGXFVRQ VDU HW D@ Q
| DXQFK ZIVMKWH r& SDIKZ D\ VWHWOQJ VKHP RQ D SDVK ViRZ DUG QHW] HLIR HP DMRQV EN

8 QGHUMDQGL Q Y4RGLYHUAW 7KLV P HAMQU LQWRGXFHV P HP EHW/ VR VKH HP HUILQJ ELRGLYHUAW FUHGIW @QGVFDS
&UHGL W 1 DVKLHO DINHW DQG D QV VIKH JWRXS RQ VKDUHG HQUDJHP HQW REMIFVIYHV 3 DUAFLSDQW GLFX

ELIRGLYHMW FUHGIW Z IMKIQ EURDGHU QDVWUH IHOMVHG |LODQFH DQG QDMRQDOSURUMHY
IGHOW\ 1QJ NH\ UMV RSSRUXQIMHY DQG DUHDV IRU FR@YFIYH DFWRQ RU J XIGDQF
VXSSRWARQJ UHVSROME®! SUYDV VHFVIRUS DUAFLS DVRQ

) RUP RUH LQIRWP DWRQ FRQWFW XV ( WQIR# JMREDO®RP SDFWHQ\ D RW
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0 F< $GYDOFLQ' HFHOW RW /LYIQ) $ SRIA GIDRIXH FRQYHQQJ EXMQHW GDGHW JRYHWQP HQW  Z RINHWY

DJH 3RO L\ E ID@RJ] XH UHS UHVHOVIDMYHY  DQG GHYH®RSP HQWSDUHY/ VR H SARWIH GHFHQWZ RN DQG Q@Y1QJ
Z DIJH IWDP HZ RNV IGHOW\ [P SGIP HOVIDMRQ EDUWHY DQG GM-XW SDWZ D\V IR

FRADE RUDYH DFVIRQ DQG SRQF\ D@ QP HQW

* HOGHU( TXDOW. - XW . RINVKRSV VXSSRUWQJ DJ U VHFVRRU FRP SDQLHV VR LOWAI IDWA J HQGHU HT XDAW DQG
7WDOVL MR $J U 6 HFVRU MVWWADQUVRQ SUQFIS®N LOVR RSHIDMRQV Z MK IRFXV RQ LOFOXMYH Z RINS@FHV | DIU
MERXU SWFWFHY DQG P DQDJLQJ VRFIDOLIP SDFW @ONHG VR F@P DV DQG HFRQRP LF
RINVKRSYV VDOWVROV
&RQQHFV\[ Q VIR O DUINHW 7KLY [OVADFAYH P DWKP DNIQJ HYHOW FROOHFW W D@ DQG P HGIXP M] HG
%aXVL BIW VR %XVLOQHW HQWALSUMHV Z IMK ' DOIMK DQG ( XURSHDQ 8 QIRQ EX\ HW VKLRXJI K FXWDVAG QHVEZ RUNLQJ

DQG WDGH SOVRWP V 3 DUAFLSDOQW WKRZ FDVH VKHIU SLIRGXFW DQG VHUWFHV VXEP W

O DWKP DNL Q Z VK * D QK DQG EIGV DQG H| SGRUH SDWQHUKISVVKDWXSSRUNP. DUINHWDEFHW DQG EXVIQHW.J URZ VK

( XURSHDQ 8 QL R %X\ HWV

7XW0L Q $ FVL RVIOVR ( YLGHQFH 7KLV SWDFAEDO VHWWMRQ IRFXVHV RQ JDWHUQJ WAXFWUQJ DQG P DQDILQJ
&RO G Q' DVD | RU<RXU VXWIDLQDELDN GDVID IRU&RP P XQIFDMRQ RQ 3WRJHW UIHSRWQJ 3 DUAFLS DOW BIDUD

KRZ VR WDQV@MVA SRAFLHV LQMDVYHY DQG DFAYMAV LOVR FUHGLE® HYLGHQFH \VIKDW
&RP P XQL PV R RQ 3 RJUHW P HHW IHSRUAQJ H SHRVIMRQV Z KL®B1 DAR VXSSRWAQJ LOVWUDOGHFIMRQ P DNLQJ

)WRP ' DDVR' HFLMRQV $ KDQGV RQ FOQLE KHGLQJ RU DOL DMRQV XQGHUAMDIQG DQG P HDVXUH J UHHOKRX\VH J D

0 HDVXU. Q 6FRSH HP MMRQV DFLIRW D@ WFRSHY 7KH VHWIRQ EUHDNV GRZ Q FRP S®f FRQFHSW LOW
DFVIRQDE® WHSV JXIGIQJ SDWFLSDOW VKIRXJK ERXQGDY VHMQJ GDVID FRGHFVIRQ

(PLVLRV FDEXMWMRQ DSSWRDFKHV DQG FRP P RQ FKD@IQIHV  SDWEXMW IRU 6FRSH

3 DUFLS DQW EXL@ FRQILGHQFH LQ FUHDWRJ FUHGLE® HP DWMRQV LQYHOVRUHY VXS SRUAG

LHSRUAQJ VDU HWWHWQJ DQG FQP DV DFVIRQ

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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7DNL Q 6VRFN 0 RY QJ ) RWZ DUG
RP HQ M P SRZ HWP HQW
3U QL ® W) RKP

QVIHLODW. RDO) LODQFLDCE HSRUALY
6 VIDQGDUGV 6 X\WIDLODE LW

' L FO RXLH6VDQGDUGEV6 DQG 6
Y%RRWDP S
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$ KLIK GIYHO LOWUDMRQDO FRQIHHQFH FRQYHQLQJ JRYHWOP HOW EXMOHWHV FLYI
VRFLIHW DQG RFHDQ WINHK RGEHW/ VR DGYDQFH VX \WIDLQDE B RFHDQ J RYHURDQFH DQG ECXX
HFRQRP \ GHYH®RSP HQW 7KH FRQIHWHOFH SWRYIGHV D SOMRWP |RU FRP P V@ HQW
SDWQHUKLISY DQG NQRZ ®iGJH H FKDQIH RQ P DUQH FROWMUMDMRQ VXWBLODE®
| VK HUHY FRDWIDOUHMIOHOFH DQG RFHDQ EDVHG FAOP DWW VROXARQV

3 HHU GDWQIQ] VHWIRQV HODE@QJ DJ U VHFVRU FRP SDQLHV VR H FKDQJH H SHUHQFHV
GMRQV DQOG SIDFVFDOVROMRQV | RUDGYDQFLQJ J HQGHUHT XD@NV DQG P DQDJILQJ M
WDQMMRQ [P SDFW Z IVKLQ EXMOHWHY DQG VXSS® FKDIQV

7KLV IRXP  FRQYHQHV W.J QDVRUHY DQG SDWQHW RI WH : RP HOR/ ( P SRZ HWP HQW
3UQFISGN VR DWHW SIWRIJWHW RQ JHQGHU HTXD@N FRP P V@ HQW \KDWH JRRG
SWFWFHY IHBIFWRQ RQIRIQJ FKD@MQIHV DQG LGHOW\ RSSRUMQMHY |RU FRXUMH
FRUHFWRQ DQG GHHSHU P RUH VX\WWIDLOHG P SDFW

$0Q LOWIOMYH KDQGVRQ Z RINKRS EUHDNIQ) GRZ Q VKH WHTXWHP HOW Rl \KH
 QUWALDDVIRQDO) LODQFLDOS HSRUAQJ 6VIDQGDLGY 6 XWBLODELOW ' IMFARVXUH 6VIDQGDLEV 6
DOG 6 LOFOXGIQ) FRP SADQFH VIP HIQHV GDVID DQG HSRWAQJ QHHGV J RYHUQDQFH
VWXFWUHY DQG SWDFWEDOLP SGP HOVIMRQ SDVKZ D\V VR HQVXWH RW DQL DAWRQV DUH
Z H@SHS DUHG DKHDG Rl

$ VHWRQ IRFXVHG RQ WKDUQJ SWRJWHW DGGIHWMQJ [P SGP HOVIMRQ FKD@HQJI HV
DOG  WHQIVKHOIQ) FRGADERUIDMRQ DP RQ) P HP EHW VR DGYDQFH \RFLDO
VXWILODE LW SURUMHY DFLRW VHRVRWY WKURXJ K SUDFWEDCDS SQFDVRQ

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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OXIEBIQ] RQ VKH FRUWH &RP P XQIFDMRQ RQ 3WRJUHW WHTXUWHP HOW VKLY VHWRQ
H SRUHVKRZ VR HOKDQFH UHSRUNT XD@N VIKLRXJ K [P SLRYHG FROUMMQR\. FOUW DQG
DQJQP HQW Z MK FRP SGP HOWUY WP HZ RV  LOFXGIQ) WKH 6 X\WIDLODE B
' HYH®RSP HQW* RDY VKH * GREDO5 HSRUAQJ ,QMDYH DQG HP HU LQJ VX\WIDLQDE LOW
GMVFRVXIH WIDQGDUGY Z KIBI NHHSIQ) VKH &RP P XQIEDWRQ RQ 3WRJWHW DV WKH
SUP DU WHSRUAQJ DQFKRU

.8/ < QU WL WL QKH5HDO RUD Gb QWL
&RUKSWL R: RWNLQJ * LRXS 4

$1U B/ HG6ROMRQV $ IUFD$ QW
&RUXSW R' D\

,V <RXU%XW. QW 5 HDG\ | RUVKH
| RZ &DIERQ ( FRORP \ “

o4\ RQG 6 XEP IMMRQ 8 VIQJ VKH
&RP P XQL BV R RQ 3 WRJWHWDVD
6 VUDVIAJ L PaXVL BWW 7RRO

7KLVP HHQJ H DP LOHVVIKH EURDGHUHQYILRQP HOWWKDSLQJ DQW FRUXSVIRQ HIIRUVLQ
. HOD DQG WKH WHIIRQ 3DWAFISDQW WHYIHZ KRZ WHIXOVWRY H SHFVIDMRQV
HQIRUFHP HQWWHQGY DQG LOWIMVIRQDOGHYH®RSP HQW DI HFWEXVOQHW SIDFVIEH DQG
- RUINIQJ * LRXS LQIMDYHY DWHWIQJ KRZ WKHVH FRQGIMRQV LQI OXHQFH SURJI LHW UMNV
DQG RSSRUXQMAHV IRUDGYDQFLQJ EXMOHW LOWAT UW

7KLV FRP P HP RIDMRQ H DP LOHV FRUXSVRQ FKD@IQIHV DQG LOVAIUW VROMRQV
IIRP DQ $I1UFDQ SHY/SHFIYH VSRV KMQJ WHI IROQDOVWHQGY FIRW ERUWGHU UMYV DQG
KRP H JUWRZ Q DSSWRDFKHV VR HVIKLFDOBIDGHUKLS DQG FRUS RUDVIA DFFRX QVIDE LWV

7KLV Z HELQDU H S®RWHV KRZ . HQ\DQ FRP SDQIHV FDQ DGDSWEXMOQHW P RGHY
IQYHWP HQW DQG RSHUIDMRQV VR UHP DIQ FRP SHWMYH DV VKH HFRQRP \ P RYHV
VRZ DG ®Z FDIERQ DQG FQP DV DQIQHG JUWRZ K 3 DUAFISDQW H SRWMH VHFVRU
WHQGV VWFKQR®RJ\ VKLW DQG WDQUMMRQVVKDSLQJ IXWUHP DINHW DQG UHI XOMVRQ

7KLY VHMRQ KH®V SDWFISDOW SRUMRQ VKH &RP P XQIEDWRQ RQ 3WRJWHW DV D
VMDA LE FRP P XQLEDWRQ DQG P DQDJ HP HOVWRRO3 DUAFLS DQW BIDLO VR XVH LOWLI KW
VR IQIRWPP \WMUIDVIAJ\  HQJ DI H GIDGHUKLS  MAHQI VIKHQ WIDNHK RGHUWWK\VWDQG SUHSDUH
| RUE LRDGHUVXWILQDE LMV IHSRUAQJ GHP DQGV

) RUP RWH LQIRWP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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-8/ < %4 GL Q VKH* HQOGHU* DS 1O 7KLV Z HELQDU H S&RUHV SIDFVIFDOVMADVIAJ LHV |RU DGYDQFLQJ  J HQGHU HT XDOW Z IVKLQ
EXVIOHW RSHIDWRQV DOG GIDGHUKIS 3 DUAFISDOW GDUD VR IGHOW\ DQG DGGLHW

0
XM WY i WHP LE EDUIHWY/ [P SGPP HOWOQFOXMYH SRAELHV DQG FUHDWA HT XIVIDE B RS S RUMQIMEV
DFLRW YDOXH FKDIQV KL K@ KWQJ EHWSIWDFVIEHY DQG VRRY |RU IRWMUQJ GLYHUH
LOFOXMMYH Z RINS@FHV VIKDWGUYH LOQRYDVIRQ DQG J LRZ VK
VK * O RDOSRP SDFWL. HVZ RN 7KH $QQXDO* HQHWDO O HHWMQJ Rl VKH * REDO &RP SDFW1 HVZ RIN . HQ\D J DVKHLWY

HQ\ D $ QQXDO" HQHWDOS WHP EQ® SDUWFISDOW Rl WMH 81 * REDO&RP SDFWIQ . HQ\D VR WDIVH DQG GIMFXW DMXHV RI
| UHBGIYDOQFH VR VIKH * RREDO&RP SDRDQG W WIDNHK RGGHW/

$ 8 * 8 6 7 . KR,V3IXWIKQJ <RXUYXMOQHW DW 7KLV Z HELQDUH DP 1OHVKRZ FRUXSWRQ UMN HOVIAU/ RU DQY DVMRQV VKIRXJ K VXSS@HY/

5IMN" 0 DODJ LQJ 6 XSSO &KDLQ FROWDFVRY/ DIHOW DQG LOVAWP HGIDUHY 3 DUAFLSDOQW GIDW VR FROGXFWSWDFWFDO
QVIAJ UW FRUXSVRQ UMN DWHWP HOW [P SGIP HOWS RS RWRQDVIA GXH GLQJ HOFH DQG P ROMRU

KLJK UN UHDMRQWKISV DFLRW YDOXH FKDIQV SIRWIFQJ WHYHOXH FROQWDFW DQG
LHSXVIMRQ E\ H VWOGLQJ LOWAI UW WIDQGDLGVEH RQG FRP SDQ\ RSHUDWRQV

/ HDGLQJ 7KWRXJIK ( QYLLROP HQVIDO 7KLY LIRXQGVE 31 EUQJ V VRRI HKHU&( 2 VILRP  GLIIHIHQWMHFVRWY VR H SGRUH BIDGHUKIS
6 RELDODOG * RYHUDDOFH 5 IVN DQG SHUSHAIVHVY RQ WXWDIQDEIDN IQWAIUW DQG @RQJ VAP  EXVIQHW UHMIHQRH

2 SSRUXOIW &( 2 &RQYHU/DVRQV 3DWFISDQW KDWIH IOWIKW RQ VHRVRUVSHFLIE UMV HP HUIQJ WHQGY DQG
GIDGHUKLS V LIR®I 1Q WKDSIQ) UHVSROME®! EXVOHW SWDFAEHY VIKLRXJK \MDWA] LE
UH GIFVIRQ DQG SHHUBIDLOLQ]

$ GYDQFL Q * HQGHU( T XDOW $ SRAF\ IRFXVHG GLD®RIXH EUQIIQ] VRI HIKHU SRAF\ P DNHWY EXMOHW GIDGHY DQG

3RO L E L D RXH JHQGHU DGYRFDWAV VR H DP LQH WHRWP V DQG SUYDW VHFVRU DFMRQV QHHGHG VR

DGYDQFH J HOQGHUHT XDAW 1Q Z RINS@FHY P DINHW DQG YDXXH FKDLQV

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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$8* 867 )LRP 7KHRU VR 3 WDFW H 7KLV MW YIMW EUGIHV VXWIDIODELIOW WHRU Z IVK SWFWEDO DSSOFDVIRQ DW [
6 X\WDL QEL O LADVHBE WG 9 IMW SDUWFISDVMQJ FRP SDQ\ V. RSHIDMRQV 3DWFISDOW REWHWH KRZ VXWIIQDELD
L[OMDVIYHV DIH P HDVXUHG YHUILIHG DQG VWDOVDWAG LOVR FUHGLE® RXVWRP HV J DLQLQJ
OV KWOWR [P SGIP HOMMRQ P HIKRGRM®RJ LHV DQG HYLGHOQFH EDVHG IP SDRFWFDIP V

6( 3 7( O 0/(( 5 /KH WAB QL MG 1 DIRQV* HOHWDO /KL SRMMRQV * REDO&RP SDFW1 HVY RN . HQ\ D DQG SDUFLSDVQJ RU DQU DMRQ
SWHP EO\ Z WVKIQ J®REDO VXWILODELOW DQG WIHVSROME®I EXMOHW GID®&RJI XHVY DWVKH 8 QMAG

1 DAWRQV * HQHWDO$ WHP E® DBRQIMGH NH  FROYHQIQJI V LOFOXGIQJ VKH * GREDOS IUED
OXMOHW , QMDVIYH ViKH 3 UYDW 6 HFVRU) RIKP DQG VKH / HDGHWY 6 XP P W3 DUAFLSDQ

HQJ DI H 1Q KL K BIYHOGIVEXWWRQV MGH HYHQW DQG SDWADHUKLS P HHVWQJI VRQ FQP DV
DFVIRQ JRYHWDOFH \WRFIDO VXWIIQDELMN DQG J BREDO EXMOHW GIDGHUKLS  7KH
IOVJ KW DQG FRQQHFVIRQV JHOHWDWG LQIRWP  * (REDO &RP SDFW1 HVZ RN . HQ\ DB
SWRIWDP P IQJ DGYRFDF\ DQG WDV LE SDWQHUAKLSV DWQDMRQDCDQG UHI LRQDOBIYHY

6KDSL Q &HGLE® YdRGLYHUAW 7KLYV P HHMQJ IRFXVHV RQ WDQVOMQJ GIMFXWRQV QR SWDFWFDO QH W WISV
0 DUINHW 3DWIFISDQW H DP IQH SRIFA\ GHYH®RSP HQW IQWAIUW FRQUGHIMRQV DQG

P SGP HOVMRQ FKD@HQIHV IHDWAG VR ELIRGLYHWMW FUHGIW 7KH VHWMRQ VXSSRUV
IGHOWLFDVIRQ Rl SRWAQWDOFR@MFVIH RXVB XW VXFK DV J XIGDQFH QRVAV SUQFLSGV RU
SRAF\ LOSXWVR KHS VKDSH FUHGLE®! UHVSROME®I P DINHWGHYHIRSP HOW

&ROQOQHFW. Q 3 XIBERWH 3HRSO H $ OHW RINQI WHWRQ EUQIIQ) VRIHWKHU * RREDO &RP SDFW 1 HVZ RIN . HQ\D

3DUV/QHUKL & 0 HP EHU S DUWAFLS DOW DFIRW VHRFVRW/ VR WAHQJ VKHQ FRQOHFVIRQV H FKDQJ H LGHDV DQG H S®&
1 HVZ RUINL Q O L] HU FRAERWMRQ RSSRUXOQMHAV 7KH P U HU FLHDWAV VSDFH IRU LHOMRQWKLS EXLGLOJ

EH\ RQOG IRWPP DOSWRIWDP P 1QJ IRWHUQI DVWWRQIHU P RUIH FRQQHFWAG 1 HVEZ RWN

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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6( 37( 0 0/(( 5 ' W YQ&RQW QRXV,P SLRY H FHQW $ ZHELQDU IRFXMQJ RQ SWDFWFDOVRRY DQG DSSIRDFKHV IRU IP SGP HMQJ \RFIX

6 RFL 06 XWDL QELOW \XWRLQDELON DFVIRQV Z Wik DAMQURQ VR P RQWVRUQU SIRJHW DGGUHWQJ JDSV DQG
P SO Pl HODVL R IC:IIKQNLQJ II:\R;PPIA/PHQW VR P HDWXIWDE®! RXVFRP HV Z KIGI DGGUHWMQJ HP HU LQJ
* RYHUOL Q 6 XWDLODELOW. LQ $ FRQILGHQWDO ERDLG GIYHOIRXP  |RU SHHU GDQIQI DQG FDQGIG H[ FKDQUH %RDUG

3WDFW Al 3 HHU%RDUG ( [ FKDQJ H P HP EHWY WKDWH WHDOZ RUB H SHUHQFHYV FKD@QIHY DQG BMRQV RQ RYHWHHLQJ
VXWILODELMN FQP DWi UMN DQG HWKIEDO JRYHWDDOFH Z MK IRFXV RQ SUWDFWELX

RYHUAJ KWIDVIKHUVIKDQ VIKHRU

&RP SO IOBH Z WK , OVIALODVIRQDO $ SWFWFDO Z RINNKRS VXSSRWQJ FRP SDQIHV VR XQGHUMDQG DQG WHVSRQG WR

6VIDOGDLGY 7WDIOIOJ © RUINVKRS HP HUW LQJ EXMOQHW DQG KXP DQ WKW FRP SADQFH WHT XWHP HOW LOQFOXGLQJ KXP DQ
' W KW GXH GL@HQFH H SHFVIMRQV HIX@VRY GHYHBRSP HQW DQG P DINHWGUYHQ

WIDQGDLGY ) RFXV RQ WDQV@MOQJ FRP SADOFH REQ@ DMRQV LOVR DFVIRQDE®! LOWALDDO

SURFHWHV
/DU HW HQGHU( T XD@MW $ WUWKFWUWHG M[ P RO SWRIWDP P H VXSSRWQJ FRP SDQIHV VR VHWDQG DFKIHYH
$ FFHO WDVIRU/ DXQFK DP EIMRXV VDU HW RQ Z RP HQV LHSUIHVHOVIMRQ HT XDOSD\  DQG GIDGHUKLS D@ QHG

Z MK VKH: RP HQV( P SRZ HIP HQWB UQFLS BV

2872 0/(( 5 0 HDVXW Q ,P SDFW &KDUARJ VKH  7KHILQDOP HHVIQJ HYIHZ VZ KDWKDV EHHQ SLIRGXFHG DGRSWG DQG VWAG DWHWIQJ
D\ ) R DUG $ QW &RUXSVIRQ WH :© RINLQJ * LIRXS V FR@YFYH DFVIRQ P SDFWO0 HP EHW IGHQW\ WHP DIQIQJ JDSV
RUNL Q * LRXS 4 HP HW LQJ UM\V DQG SURUW DAXHV VR FDW 1RWZ DUG LQVR VKH QH WSLRIWDP P H F\ FO!

HOVXUQJ FROVIQXIW DQG GRQJ VMLP  UHBIYDQFH

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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7KLY FKIH  ILODQFIDO RIIEHWPBIYHO IRKP  IRFXVHV RQ IXQGIQJ FQ@P DWI DQG
HOYLLRQP HQVIDO VRFLDO DQG J RYHUDDOFH FRP P WP HOW 3 DUAFLSDQW GIVEXW FDSLViX
SMOQIQ]  VXWRIODE®! 1L.ODQFH LOMKP HQW DQG KRZ [LODQFH GIDGHW FDQ D@ Q
ILQDQFIDO WADWAJ\  EXGIHIQ) DQG LQYHWR HQW GHFIMRQV Z MK  RW DQL DVRQD
VXWIDLQDE LW J RDY Z KL®Y HITHFVIYHO P DQDJ LQJ UMWN DQG SHURWP DQFH

$ FROWQHOVWDO IRXP FRQYHQIQJ JRYHWQP HOW EXMOHWHV FIYIO VRFIHW  DQG
LOVALODVIRQDORW DQL] DMRQV VR DGYDQFH GLID®RIXH SRIF\ FRKHWHQFH DQG SWDFEDC
DFVIRQ RQ EXMOHW DQG KXP DQ W KW DFLRW$ | UED

/KH [1QDO 6 RFIDO 6 XWILOQDELDWV : RWINIQJ * IRXS P HFMQJ WHIGIFW RQ RXWRP HV
DFKIHYHG GRFXP HQW GIMRQV GIDWHG DOG VHW WADVIAT LlF SURUMHY IRUVIKH |R@RZ LQJ
SWRIWP P HF FOG

7DIRHG |IRUVP DAODQG P HGLXP  M] HG HOWALSUVHY VKLY VIWMRQ IRFXVHV RQ SUDFWEDO
DOG SURSRUARQDWI DSSWRDFKHV VR VXWLODELDNV HSRUAQ) 7KH GIDWD Z KDWVR
LHSRUWV Z K\ WP DWHY DQG KRZ VR WDUNVZ MKRXWEHQJ RYHZ KH® HG QONIQJ
VXWILQDELDNV HSRUAQJ VR EXMIOHW YDOXH FXWRP HU H SHFVIMRQV DQG JURZ VK
RSSRUMQMHVVIKLRXI K VP S® VRRY DQG HDOZ RUTS H DP SGV

129( 0 0/(( 5 %MW &O LBW$ FVRQ
1 DV DO O \HWILP LOHG
&ROWL KW RV3RQ@FA ' LDO RXH

7KLV SRAF\ GLDM®RJI XH FRQYHOHV SUYDWM VHFVRU BIDGHWY SRAIF\ P DNHWY DQG VMFKQLEDC
H SHW VR GLVFXW EXVOHWV RG! 1Q DGYDQFIQJ . HQ\DV 1 DARQD® ' HWALP LOHG
&ROWIEXVIRQV 7KH VHWMRQ H S®RUHV KRZ QDVIRQDOFQP DWW FRP P VP HQW WDQVD\WH
IOVR H SHAVDARQV RSSRUXOQMHY DQG UHVSROMELMMHY IRU FRP SDQIHV  HQJ DI QY
GIDRIXH RQ P S®P HOMRQ FKDMIQIHV LOYHWR HQW QHHGY DQG D@IQP HQ
EHVEZ HHQ SXEQF SRIF\ DQG SUYDVIA VHFVRUDFVIRQ

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW
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7KLV VHMWMRQ H S®RUHV KRZ FQP DA SHURW DQFH LQIXHQFHV DFFHW VR 1LQDQFH
LOVXWDQFH DQG H SRUAP DUINHW 3 DUAFLS DOW GIDUD KRZ EDQNV LOYHWRWY EX\ HWY DQG
LOVXUHWY LOFUHDMQJ ® |DFVIRUFQP DV UMN DQG VXWLODE LW LOVR BIQGLQI  LOYHWR HQ
DOG VRXUFIQJ GHFIMRQV DOG Z KDWFRP SDOIHV QHHG VR GR VR UHP DLQ DWADFWYH DQG
FRP SHVIMYH

$ UIHFKWVP HQWHYHOWIOWRGXFLQJ SWRVSHFWYH RW DQL DMRQV VR VKH 8 QWG 1 DMRQ
* REDO&RP SDFWDQG * (REDO&RP SDFWL HVZ RN . HO\D 7KH VHWIRQ \KRZ FDVHV VIKH
1 HVZ RNV YDOXH SIRSRUMRQ |@JIKLS SWRIWDP P HV DQG HDOZ RUTS [P SDFWZ KL®
SWRYIGLOQJ SIRVSHFW Z VK D F®IDUSDVKZ D\ VR SDWFLSDARQ

: ( &( 0 o/(( 5 $ GYDQFL Q@ %XMOQHW , QVIAJ UW
, OVIALODVIL. RDCGH QVIL &RUKXSVIRQ
" D\

oeXVL B 5 HVSROVIELAOW |RU
+XP DQ5L KW ,QVHLODVIRQDO
+XP DQ5L KW' D\

+HG 1Q FRP P HP RUMRQ Rl ,QUALODVMRODO$ QU&RUXSVIRQ ' D\ VKLV FRQIHWHQFH
EUQJI V VRI HVKHU EXVIQHW GIDGHY/ SXEQE LOWIMXVIRQV DQG FLYLOVRFIHW VR UH GIFWRQ
VKH WIDVIA Rl EXMOHW LOVIAI UW DQG DQW. FRUXSVRQ HIIRUVLQ . HQ\ D DOG JRED® 7KH
VHWRQ KL K@ KW HP HULQJ UMV LHI X@VRY GHYH®RSP HOW DQG ViKH HYROMQJ LR®H
RI VH SUYDW VHFVRU 1Q DGYDQFIQ) WDQVSDIHQF\ DFFRXQVDELDN DQG HVKLEDC
EXMOHW FRQGXFW

+H®G 1O FRP P HP RUIDMRQ Rl ,QWALDDMRQDO+ XP DQ 5LIKW ' D\ VKLV HYHQWEUQJ

VR HVIKHU EXVIQHWHY SRQF\ P DNHWY  Z RUNHU/B LHS UHVHOVVIYHY  DQG  FLYLOVRFLHW VR
LH GIFWRQ VKH SUYDVA VHFVRUY LR®! 1Q DGYDQFIQ) DQG UHVSHFVIQI KXP DQ WKW LQ
. HO\D 7KH GID®RIXH IRFXVHV RO NH\ UMV LOFXXGIQJ MERXU FRQGIMRQV VXSSO
FKDIQV DFFHWVR LHP HG\  DQG HYRONIQJ UHI X@VRY DQG P DINHWH SHRVIDARQV

) RUP RWH LQIRWPP DWRQ FRQWFW XV ( LQIR# JREDO®RP SDFWAHQ\ D RW



